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Only the toughest grass can
stand the strongest wind

Against the background of accelerated interest rate
liberalization and the rise of internet finance, the trust
industry, by the end of 2013, has achieved an overall
asset size of RMB 10.91 trillion, a 40% increase
year—on—year. Because of its continuous innovation,
flexibility and stability, the trust industry has maintained
rapid growth.

Looking back, the trust system that originated from
Great Britain was first created to dodge legal restrictions
on property transfer. Trusts in the early stage were
more about safekeeping and disposing properties.
As society advances and economy develops, trusts
nowadays have multiple derivative functions, including
asset management, wealth management, investment
and financing. In 2007, the 17th CPC National Congress
proposed that opportunities should be created to allow
more citizens to own property income. If you take an
overview of all the financial products that have appeared
after 2007, it seems that trust products are the only
ones that can truly bring steady property income to the
general public.

This is actually the biggest social responsibility of
trust products today. Trust products make investors
beneficiaries of interest rate liberalization, and offer
them property income.

At Hwabao Trust Co., Ltd., we are grateful for the
recognition and support bestowed upon us by our
clients. In 2013, we achieved record high AUM of RMB
271.5 billion. We have maintained steady and robust
performance. A total number of 76 products matured
over the course of 2013. The total amount paid to
beneficiaries was RMB 13.4 billion. We have kept our
word to each and every client. These figures are the
answer sheets we deliver to our clients and also the
foundation of our prosperity.

In addition, in 2013, we launched a charity trust -
Hwabao Benevolence Trust, which contributes to
philanthropy using the advantages of the trust system
and our professional management capability. We
established the first standardized trust service platform
- Hwabao Liutongbao Platform - to improve the
liquidity of trust products. Our joint product with
China Living Steel - “Hwabao Industry and Finance
Shenghui No. 4” was successfully launched in
Henggin National Demonstration New Zone. This new
model was a successful breakthrough in the equity
investment area.

We’ ve seen clearly that the trust industry as a
whole is becoming more and more competitive. The
rise of internet finance in particular has resulted in an
accelerated expansion of shadow banking, faster—
paced interest rate liberalization and bigger risks in
the financial systems and specific products. If we
can describe the impact of the trust industry on
the traditional financial system as that of the Boxer
Rebellion on the Qing government, then internet
finance is the well-armed eight-nation allied forces.
At the end of 2013, the No. 107 document issued by
the General Office of the State Council that aimed to
avert risks seemed to position 2014 as the “One Step
Back” in the complicated “Two Steps Forward and
One Step Back” process of interest rate liberalization.
The challenge to the trust industry is unprecedented.

Only the toughest grass can stand the strongest
wind. Under the new circumstances, Hwabao Trust
will rely on its strength accumulated over the years
from steady growth and emphasize on risk prevention
and mitigation. We will keep innovating with an open
mind, take every initiative in exploring opportunities,
adhere to the trust concept, conduct ourselves with
professionalism, and create wealth for our clients.
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HWABAO TRUST CO., LTD.

Established in 1998, Hwabao Trust Co., Ltd.
(hereinafter referred to as “Hwabao Trust” ) is a
financial subsidiary of Baosteel Group Corporation.
98% of the shares are held by Baosteel and the
remaining 2% by the Finance Bureau of Zhoushan
City, Zhejiang Province. Hwabao Trust has a registered
capital of RMB 2 billion (including USD 15 million) and
controlling shares in a Sino—French JV — Fortune SG

Fund Management Co., Ltd.

Baosteel Group Corporation, the majority shareholder
of Hwabao Trust, is a reputable company with
financial strength. In 2013, it ranked no. 222 on the
Fortune 500 list of the world’ s best companies.
Inheriting a disciplined, stable, trustworthy approach
to business from its parent company, Hwabao
Trust has always held the belief of maximizing the
interests of beneficiaries. By offering specialized
and differentiated services as a basic strategy, and
with asset management and trust service as its two
main businesses, the company aims to have a strong
presence in the capital market and continue to build
capacity, channels and the brand. The company has a
diversified service portfolio, clear division of labor, and
a high—caliber team. It has a strong ability to initiate
self-management and innovation. The business
performance has been consistently good. At present,
Hwabao Trust is the vice president of the China

Trustee Association.

For years, Hwabao Trust has been an innovative

HWABAO TRUSTI 2013
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company with many industry-leading business
qualifications or practices. In 2013, Hwabao Trust
launched its charity trust—— Hwabao Benevolence
Trust, leveraging its unique advantages as a trust
system advantages and professional management
functions to contribute to philanthropy. It built the first
standardized trust service platform in the industry——
Hwabao Liutongbao Platform to improve the liquidity
of trust products and custormer service quality. In
2012, it became the first company to launch a trust
rating system for domestic trust products in China
and it applied for the first ever index futures hedging
trading code and arbitrage trading code set up under
the name of trust plans. In 2011, it became the first
trust company to be granted the qualification to trade
in index futures. In 2007, it became the first trust
company to be issued a new financial license after
the two new regulations were announced. In 2005,
it became the first qualified pension fund trustee and
account manager in the trust industry, recognized by
the Ministry of Human Resources and Social Security,
and the first to develop structured securities trusts.
In 2004, it became the first trust company to have
independent board directors. In 2003, it became the
first trust company to establish a fund company JV and

make public disclosure of its information.

Moreover, Hwabao Trust obtained a QDII license in
2012, a block trade license in 2008, an ABS license in
2006, and the qualification to participate in IPO price

inquiry in 2005. Hwabao Trust has a complete set of

business qualifications.

Since 2006, Hwabao Trust has been growing rapidly.
From 2006 to 2013, it had a total of 677 matured trust
products with a 100% success rate of repayment.
The company has created RMB 44.9 billion in returns
from 1998 to 2013 to its clients. By the end of 2013,
Hwabao Trust had an industry—leading AUM of more
than RMB 270 billion, including annuities. Hwabao Trust
has also created good returns for its shareholders. It
has been profitable for 16 consecutive years since its

establishment in 1998.

In recent years, Hwabao Trust has received many
awards, including Outstanding Trust Company, Well-
known Trust Brand, Best Trust Manager, Best Trust
Product and more. In 2013, the company won Trust
Company Integrity and Innovation Award offered
by Shanghai Securities News, and China Excellent
Trust Company, Best Real Estate Trust Plan and Best
Securities Trust Plan awards offered by Securities
Times. In 2013, it also won China’ s Best Trust

Company for Wealth Management.

At present, Hwabao Trust’ s products cover securities,
investment, financing and industrial finance. The trust
products utilize various structures and vehicles to
cover capital market, money market and real economy.
Meanwhile, in risk control, the company has formed a
three—tiered structure, with the leadership of the Board

of Directors and the management team, the execution
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of the risk management department and the support
of related departments. The company’ s governance
structure and risk management is one of the best in the
industry.

Looking into the future, with Shanghai as its center,
Hwabao Trust will expand to the Yangtze River Delta,
the Pearl River Delta in South China, Beijing, Chengdu
and other regions. The company treats the needs
of high-end clients as its priority, focuses on the
securities, investment, financing, industrial finance
and other professional fields, offers alternative wealth
management and comprehensive financial solutions,
and strives to be a leading comprehensive financial
service provider in China. The company will keep
enriching its product lines, improve trust service
capability, design better products, offer better services,
and involve more market participants in trust industry

to enjoy the advantages of trust system.

2013IHWABADO TRUST
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" A Gao Weixing
ERERERRAELIESSHS
Board Secretary, Hwabao Trust Co., Ltd.
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+)% Wang Bo

R ERERRITASREEE
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I2E/%

B X P

Deputy General Manager, Hwabao Trust Co., Ltd.
Chief Investment Officer

Chairman of the Labor Union

Chinese Communist Party Branch Secretary of Hwabao
Trust Co,, Ltd.

Y% Qian Jun

ERETERTEILIES. REHE
X “FAITK HEER
Director and General Manager, Hwabao Trust Co,. Ltd.

Participating expert in China’ s “Recruitment Program
of Thousand Global Experts”

ﬂ;‘ﬁ Zheng Anguo

EFRABRATREHE
EEERARFEAIESEK
EEXVESEEFRATNEEK
PEAFFRE (£H) RHBRASIES
EETENDT —BERARESER
EEmREAT

HEP LT RERM T
BEEREELFAY TR

General Manager, Hwabao Investment Co., Ltd.
Chairman, Hwabao Trust Co., Ltd.

Chairman, Fortune SG Fund Management Co., Ltd.
Director, China Pacific Insurance (Group) Co., Ltd.
Member of the 12th CPPCC (Chinese People’ s
Political Consultative Conference), Shanghai Municipal
Committee

Leading talent in Shanghai

One of the First Shanghai Top Ten Financial Industry
Leaders

One of the Second Pudong Top Ten Annual Economic
Figures

2013 [1E=EIS3E

gkiEkE Zhang Xiaozhe

EXERAERTEL B EZEE
AR ERLBARRE

Deputy General Manager, Hwabao Trust Co., Ltd.

I%l%?i Wang Jinling
ERERERTELATBEEE
Deputy General Manager, Hwabao Trust Co., Ltd.

The Fifth Representative of the National People’ s
Congress of the Pudong New Area

HWABAO TRUSTI 2013
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13% 13%

25 5T 37 A 40 $ U E 35 A
Age Less than 25 Age More than 40
37 persons 35 persons

25-29 % 99 A 35%

Age 25-29

99 persons 39%

30-39 % 111 A
Age 30-39
111 persons

FHath
EDUCATIONAL LEVEL

2%
5+ 6
Doctoti(i perso&s 46%

fﬂ}ﬁ;iﬁ%@e ERERM K, MBT —RMFHE. 7. =if. &
Kr13 A AT% 130 persons BEAFENSERETVAT, BEEEREHEANTE=5
Bam"’;g;pifg;‘; Z—HABREREE, BEFIY 10 FLEMESMAV AT,
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204 3% ERTRIRBHIFERATIB CFA ) OEMSTTIH CPA ),
oz B A Bl T SRAERD (FRM) | BB L FEE R B/

6 persons BERER, RRE7T —MrLSENsZmEN,
LR il Since its establishment, Hwabao Trust has recruited a team of
POSITION highly educated professionals in investment, trust, accounting
and law. One third of the asset management investment
2% 1% and research team are senior investment managers with
&E%%AE ka EE%%&&‘?;A an average securities industry experience of over 10 years
pirector, superveor and aporong ! and outstanding track records. Currently, almost half of the
o persons company’ s employees hold a master’ s degree or above.
49% gggﬁei:g)k A large number of the company’ s key employees have
48% 27 persons obtained qualifications such as Chartered Financial Analyst
(CFA), Certified Public Accountant (CPA), Financial Risk
ERLEAR 136 A Manager (FRM), or Bar license. Choosing Hwabao Trust Co.,

freet busmeswsage;;?snonni Ltd. means choosing an industry—leading team.
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Trust Products

rRUSTI 2013

HZE 2013 K, EEERAGFEERITL672D, &
SRR 2715 1270, #2013 FEEWEK 28%,

2013 &, ERERIEFIZEFTIT 362 1, HEEE L.
RERESREIEHRE. FREE. REERASNE,
HobFx)EBAHMEEE 2661, SHLBEE 73%,
BIEFSRRE A D, BEUEHRE 6 N, AEHRHEE
190 . BRRZE 30 4N, WahEBAFILEFL 6 1, 8
FEUEAIR R 23 BAIRHRE DL BEREX 11
B e . FHEEEL D,

2013 F RS EH —TIARXERF NENEM L, 4%
SN S AUETHEAR

Heip, ReEBE~R “DLEIEFT B HED DRI
HESHRHMMERBE N RKERE THEE, HE
REF 2013 FRRH "HET o

BBV S A E, 2013 FRATIMRNETT 3EE
HWAERARETE, 2014 Fo S G4SN H 7%
HEEWVE, BFFER B RNORNRES HIHN
REEKR, BETREXRWSITEMAASNEFE
VEz—, MEZERUTZFIS.

BEEELSHTE, 2013 FEHEER T B RRAEE,
REFHEERBFREERSTNE, BE=HENF
REFERE. THIBFORAMERT, 2ENEHE
EREBEROERT, FEARNGCEE, SEFLERN
B, #EEEHZELS,

FRESTE, 2013 FASSRWERINEIEHHHN 7~
AR 45" EAEPREERNTENX, MAEERE
REEWER "EWRHEES" BRERIURRENE
REHXEMIIRE, BRERNERS EHASSERAHN
tH. 2014 FREXREBRBEHEN—F, RKE
TIREFBRE, SNIMEERSENS, BRI~
EEW SNz, BN, ASBRFER LS TREAANTY
MEER, FEH S TMERAS RN ~RMEE L 5.

2013 [1E=EISIE T

QDI v 55 5, 4% 2012 B QDI WS RBEF 417
AEIHE QDI FRE, ASH—SHRRENEM S,
ZERIMNCEEFHEASEM QDI W EINCEE 4
278, THEUEIAT 912£TT, 2013 FRITAITE
— QDI % 23 &, RFELSEHEES QDI LV EEIK
BRE=EH, FEENLT,

RRAERs N 55, ASHER IS TOT & MOM
FEERBITT A, TERES DINTIGRRIE AR IETIThEE,
FERIEEXNP R ok, - mER Dt
HNEEB LMW TS T EHEHRMN~ DR,

tboh, 2013 EASEII VR ENFEEE, H5IAE
SLEERAN L HMER—EFTE M. %A
EPRATNHSRIMERER, FAEEERZ 2013 fR
UVRFHERELE” £6, SERBAATNERAN
SIMFRAWBVHTEE, FERREENMEES,

EREREFLTRBRLSHERE, BEOTREEE
HEPEEEERNET 2013 F, A4 "X
HETRIARR, BEEK. S, £EH. FREEN
BN, RIS, ARBANRKRF SABEREES"
ARE, BRMRET XBAFE, 2013 FLF AT
HXMZH AW 134 27T, REERNFGER A
MmAFIRABER, ERIBBEETANLE,

2013, ERERHEF 76 N =RFNEE, 2WEE
BEAAM, ENOZHAXMNAeRES, FEITBEZ
ERRE Rit 22 AL 31 1278, HIEEL
W #HEHNB5.91%, HPEERIIMEER 48 1, I
B FA % 7.83%; AW EIRTINAEH 28 1,
IOBCEB AL 2 4.89%

2014 F, AEEIEBEBEARMUER, EAMRE.
BE. TES=MRERNTERNY SRR #D
FaRe i, ERBERREFMSEHELS,
H—FFEAF T REBRFRARTE,; FRASEF
BB & PR XE,

2013IHWABADO TRUST
19




1EEIS3E(2013

By the end of 2013, Hwabao Trust had a total 672 existing
trusts, with an AUM of RMB 271.5 billion, presenting an
increase of 28 percent over the beginning of the year.

In 2013, Hwabao Trust added 362 new trust plans, covering
areas such as mutual fund trust, private equity, index
futures, industry—finance combination and large investment
and financing projects. 266 plans were actively—managed,
representing 73% of the total number of new trusts. Of
these actively—managed trusts, there were 40 securities
investment plans, 6 equity investment plans, 190 portfolio
investment plans, and 30 financing plans. While among the
rest 96 passively—managed trusts, there were 23 securities
investment plans, 1 equity investment plan, 1 portfolio
investment plan, 66 financing plans and 5 administration
plans.

In 2013, the company kept accelerating product innovation

while stepping up its risk control efforts.

Among its products, “Cash Income” , a Cash management
product has been well received by the market since its launch
because of its comparatively high liquidity and stable returns.
[t managed to sail through the rough patch of the uncommon

“liquidity crunch” in 2013.

HWABAO TRUSTI 2013
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In real estate investment, the company successfully launched
3 real estate equity investment projects in 2013. In 2014, it will
keep promoting real estate investment funds, actively pursue
new premium partners while discover new values of existing
clients. It strives to make authentic investment plans as its

featured business so as to differentiate itself in the market.

In the cooperation between governments and trust companies,
2013 has seen a robust need for financing in this field. The
company has strictly followed rules and regulations made by
governments and regulators, which ban illegal loans to LGFVs
and adding to the balance of LGFV loans. The company,
operating within the limits of these rules, has implemented
risk control measures prudently, screened projects carefully

and promoted such projects cautiously.

In the area of industry—finance combination, in 2013, Hwabao
Trust jointly launched “Hwabao Industry and Finance
Shenghui No. 4” with China Living Steel in Henggin National
Demonstration New Zone. This new model has become a
successful breakthrough in the equity investment area. It is
also an innovative partnership between Baosteel Construction
and a listed company. In 2014, many reforms and new policies
will be implemented. The company will follow the policy
changes closely and seize the opportunities of SOE reform
to actively explore the industry—finance combination model.
Meanwhile, the company will keep intensifying cooperation
with Baosteel’ s subsidiaries and promoting business in the

industry—finance combination area.

In terms of QDII, since the company obtained the QDII
license and launched its first QDII product in 2012, it has
further developed its overseas wealth management business.
Since SAFE’ s approval of another quota of USD 400 million
for the company’ s QDII business, the company’ s quota
has reached USD 900 million. In 2013, the company has
altogether launched 23 single QDII plans. In the same vyear,
the company’ s first pooled QDII plan was approved by the

China Banking Regulatory Commission and will be launched at
the right moment.

In terms of index futures, the company kept pushing its
product development for TOT and MOM. As part of its
strategy, it also added calendar spread arbitrage function to
the index futures to enrich the product line of index futures
hedging products. The company also shifted gradually from
passive management to a combination of passive and active

management.

In addition, in 2013, the company set up Hwabao Benevolence
Trust, the first perpetual charity trust that was managed as a
foundation. This trust plan has become part of Baosteel’ s
CSR program and a case study of “2013 Outstanding CSR
Practice of Central SOEs” organized by the State—owned
Assets Supervision Administration Commission. Later on, it
will become a philanthropic platform for Baosteel Group and
will actively attract institutional clients.

While focusing on product and business development,
Hwabao Trust is also committed to risk management and
operational efficiency in its middle office and back office. In
2013, the company effectively safeguarded the interest of
the beneficiaries by “fulfilling the trustee’ s responsibility
and duties diligently, abiding by the principles of honesty,
integrity, prudence and effective management, and always
handling trust affairs for the best interest of beneficiaries” .
In 2013, the company returned RMB 13.4 billion to the
beneficiaries, with no incidents of default or delay in payment,
nor irregularities.

In 2013, 76 products of Hwabao Trust matured. All were
paid out as planned. Beneficiaries received the principal
and the yield on time. The total amount of yield paid out to
beneficiaries reached RMB 3.1 billion, with an annualized
weighted yield of 5.91%. Of these, 48 liquidated products
were actively—managed, with an average annualized weighted

2013 [1E=EIS3E

yield of 7.83%; 28 products were passively managed and the
average annualized weighted yield was 4.89%.

In 2014, Hwabao Trust, according to its strategy and
development plan, will promote product transformation and
business development from three dimensions, depth, width
and breadth. It will push forward product transformation
toward mutual fund trusts and focus on real estate
investment. It will keep enriching its product portfolio and
asset classes and expanding its areas of service for its

investor and investee clients.
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Hwabao Trust Product Lines BEISIERGIIT A

HEFHF Securities

- REEEE . Asset management
BREHEZE Equity Portfolio
RFHFHEEZE  Fixed Income Portfolio
HEE&HEE Fund Portfolio

- (SRS ZE - Trust Services TSR
SEMWIEFIRFFIELE  Structured securities ﬁl]ﬁ% Innovation
investment trusts

PEAFASHESEFMEIEZE  Sunshine privately—placed

securities investment trusts

BR3EHAER 5Z  Index futures
WE&EIPRFTS,  Cash management
BELZZWE  Alternative investments
QDI k% QDII products

s FHm#EFIZE Compensation
R % Investment Benefits
and flnanCIng A FEEZE  Annuities

Eirr{5+E%E REITs #FHEMEFIZE Compensation benefits
T ZEEEISHEZE  Mining & energy resources Employee stock
investment trust RI#FAF  ownership plan and
BYsTHE{S#EZE Governmental infrastructure KHARRBUMAZE  long—term stock—based
investment trust incentive scheme

BEHERFZIEEWN  Assets securitization
AEIRRIAZE  Assets backed loans
$R15A1E Bank and trust
cooperation

HWABADO TRUSTIZ2013 2013IHWABAO TRUST
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TR E 15,300 7%

Hwabao Multi-Strategy-Sherun
Phase | Collective Trust Plan

Size RMB 153 million

AR T34 SR 4R A M 25 T 14.93%

Weighted average effective annual yield

14.93%

S 5%, RIEME

collective and
Type index futures

201 FE 11 A, £REREAVAE—RERBRIER R
W EABNESITAS], JTETRRIT A #4175 RIEHA K48
KPR =5, RAEFHRK B ERENZRHRE
B AR RS W B RAS RS ELATERE R
B - i — SRS,

ZE AN ARIEMEHTEREEREX R, L
RAATHNEN K, BRTEEMEARETRR
USRI EREBFNERR, %~ ot BRIED
BAMMI P T HHN TR, KRR LT RGE
X U as 89 BT B 1o

™

ot
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% SRR 7RSS T RIEE s, 2013 F4
B EHAR Sk B LBRF 1L 14.93% Bl s, AR EIAEE
BHRTBILFRE IR T HRBRE. AR FEIE
NENEEEN, KRG KREENINTOFT,
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In November 2011, Hwabao Trust, as the first in the industry
to obtain the qualification for index futures business, started to
actively develop and promote all relevant hedge fund products
related to index futures. In the end, it chose Chengdu Sherun
Investment Consulting Company formed by a team of Wall

Street investors, to jointly develop this trust plan.

This product takes full advantage of index futures to hedge
managerial risks so as to achieve absolute returns in the
capital market. Compared to traditional sunshine privately—
placed products, which can only profit when securities market
go up, this product effectively offers downside protection

using index futures to achieve absolute returns.

Before its maturity, this product witnessed significant
volatility in the stock market. When it matured in April2013,
it achieved an actual annual yield of 14.93%. The investment
advisor Sherun Investment Consulting Company also showed
its outstanding ability to mitigate risks and create value
for its clients through this product, and therefore has won
recognition and praises from investors.

2013 [1E=EIS3E

s - ST E—
ESE RS E SRR

T E 4 7,5007 %

Hwabao-Guanya Fortune Phase | Securities
Investment Collective Trust Plan

Size RMB 75 million

REASEKEE 21%

Investment portfolio annual yield 2 1 O/
o

3 FEX. EHFREXR

collective and
Type securities investment

201212 B, £EEREBTERESELRITTEE -
BIHWE—HIAEREASESRSERITN. Z=%%
DRBEMRITRE, N—REZHANHEALE
FZHmAREZEMRE, HRETESHOMELMN IR
%, 2RISR LAFEREIET R,

ZER 1 EEEHEAE T A RTIHMEKE TR A
Mk sh EHAP R 300 IEH T Bk 6.5%, M{SFE=mM
KR TEL, BRAZASFREEE LR, #ZF 2013
F12 BEIEAE, BERITERREEHRET 21% ik
EEAKE, BRTIZTRAFENOUYEHEEED,

In December 2012, Hwabao Trust and Guanya Investment
jointly launched Hwabao—-Guanya Fortune Phase | Securities
Investment Collective Trust Plan. This was a structured
product that provides safety to prioritized beneficiaries using
the investment of ordinary beneficiaries. In this plan, there
was a higher early warning limit and stop loss limit. It was a
typical highly secure standardized trust product.

In its one year duration, the product experienced a
rollercoaster ride in the Chinese A—share market. At the same
time, CSI 300 index fell 6.5%, but this product never reached
the early warning limit and investors’ principal was well
protected. By the date of maturity in December 2013, the
trust plan investment portfolio had obtained an investment
return of 21 % after the deduction of management fee, which
showed the outstanding profitability of the product.
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Hwabao Yingjia No.4 Collective Trust Plan

Size RMB 500 million

26

AR TR 8.8%

Average weighted effective annual return rate

8.8%

S 6%, BRRER

collective,
Type debt investment

2011 54, EEEREMMTHRBRAFGRASS
fE, #ET "E£EREISESHSERITN . &~
GEFFRETES, BREEREE, BRBFNERTY
AN S MEEFZNERRE R,

MM T HRBERGRASI MM BB A 7 H—F 053
UM EkBEEIZ, T 2006 &£ 12 A 31 BHUEM I —K
BRIFAELAE, ZASINEZEIRGEA: RAEMMHAE
Rit[EiB 93 EFAEBNEIR. FENEE, HRMA
ERENBEPEEXERENER, MMNEAITIE
2, BFHKRER, XEFBEMMTAZBRG, Xz
NERE, GRASHEATNMNTEREERFRAS,
BRFEERERSH, XERFHRERSZE,

EFREISESREERITMRERTRRRIIGHES
M EARE, EERERIFOHAREGEE WSS
R, BRBRXZINFNEROLRTS, BEiE
KER1720 2, HWMET RENBRHLR.
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At the beginning of 2011, Hwabao Trust worked with
Hangzhou Railway Investment Co., Ltd. and launched
Hwabao Yingjia No.4 Collective Trust Plan. The repayment
of this product was sufficiently funded and guaranteed. In
addition, the financier and the guarantor were reputable large

state owned enterprises in Hangzhou.

Hangzhou Railway Investment Co., Ltd. was established
on 31st December, 2013 for the purpose of strengthening
Hangzhou’ s railway construction. The company is
responsible for building, developing and managing the 9.3
km2 area in the vicinity of Hangzhou’ s East Railway Station
and therefore it plays an important part in the construction
of the station. As the capital city of Zhejiang province,
Hangzhou is a big economy. The East Railway Station is a
transportation hub in Hangzhou with a strategic location.
The trust was invested in the Hangzhou Railway Investment
Company, which took advantage of the national policy and
also guaranteed the safety of the investment.

Hwabao Yingjia No.4 Collective Trust Plan is a typical
example of the Hwabao Yingjia series of trust products.
These products all invest in fixed income debts, which value
the qualifications and future outlook of the counterparties. To
date, it has issued over 20 products, which all produced good
results.
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PRELFEESTSERITY

T 4 40,000 7=

Zhongnan Junshan Bandao
Collective Trust Plan

Size RMB 400 million

A SRR AL 25 9.60%

Average effective annual return rate

9.60%

] 8%, MEE

Type collective, financing

bR REBAFRAS (FR "PERR" ) 2EEE
F£8 2009 FRUERKHEENLREEIEE, 2011 F 4
B, £EXERS5PERREESLEEFHRIURHL S
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AERMIBMR, 2. dhEEER 6000 BB GG
U RIR R, ZIEBEZELUFBIE RS 15% B,
FIRBEANEEFEREHRT, 3. FLUXBTAAT
THIRHE IR, 4. EFERAEUXZIE
NEEBREE, HATHXERABTINEELHEREET X
BE; 5. RRASEAIE; 6. DERNETFERF
REE, FRREREEETE DRET RN 20
REHNF
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RENRHBHRES LU, EETITRIZTHE, £F
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Zhongnan Group Co., Ltd. (hereinafter referred to as

“Zhongnan” ) is a quality long—term partner of Hwabao
since 2009. In April 2011, Hwabao Trust and Zhongnan
shifted their focus of cooperation to real estate from the
traditional business of pledge of stock rights. The Investment
Banking Division, after sufficient communication and
negotiation with Zhongnan, designed Zhongnan Junshan
Bandao Collective Trust Plan, a mezzanine product that
had both equity and debt components. This product was a
structured Collective Trust, with the prioritized trust units
reserved for investors and the subordinated trust units
reserved for Zhongnan to purchase in cash.

This trust plan has the following risk control measures:

1. Zhongnan offers guarantee for the principal and interest
of the debt;2. Zhongnan subscribes to the subordinated
trust plan with RMB 60 million in cash in exchange for 15%
of Junshan Bandao Project Company’ s shares, with the
rest pledged to Hwabao Trust;3. Junshan Bandao Project
Company’ s land becomes the second mortgage;4. Hwabao
Trust appoints board directors to Junshan Bandao Project
Company and both parties agree that major issues need to be
agreed upon by all the directors; 5. Repayment will be made
every month; and; 6. When shares are disposed, drag—along
right will be exercised.

The above risk control measures offer assurance to the safety

of creditor’ s rights and the interest of investors.

This trust plan was due on 5th July, 2013, and investors’

returns had been realized. During its operation, Hwabao Trust
fulfilled its trustee’ s responsibility, exercised good post—
loan management, oversaw Zhongnan Holding’ s cash flow,
and protected the trust settlors’ interests with professional

management and rich operational experience.
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Hwabao Cash Income Collective

Trust Plan
about

7-day annualized o) o
return rate 5 /0'6 /0( Year 2013)

3 8%, EEk,. aEHE

collective, mutual fund,
Type cash management

EEERUNSEINESRSERTVREETERT
2012 AV BB a4, RXBFRE K=
S TR K0, 2013 £, SR LT 163 47,
AU R R E LY 5.36%,

EEUSEHRAREEER, ETHLRETREND
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RiE, FUXMEMHZESHETLERRE,

Hwabao Trust Cash Income Collective Funding Trust Plan
is a cash management product launched since 2012 with
high liquidity, low risk and steady income. In 2013, 163 cash
income products were issued, with an average annual return
rate at about 5.36%.

Hwabao cash income investment is steadily operated, well
received by the market and welcomed by the clients. The

features include:

High liquidity and steady return. It offered an open day every
week with an annual 7—-day return rate at about 5-6%, so it
filled the gap of short—term financing products in the market

and offered clients an excellent tool to manage their cash.

Compared to other trust products, it has a lower subscription
threshold of RMB 200,000, so it offered more investment
options to qualified investors.

Unlike money market funds, it has wider investment channels.
Besides the money market instruments, this product can also
be invested in other channels special to trusts and prioritized

money market instruments.
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Hwabao Industry and Finance Shenghui
No.4-Lander Zhuhai Lanqin Trust Plan

Size RMB 300 million

F E B

Annual return rate floating

%R S6%. REX, FHSS

collective, investment,
Type industry-finance
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Hwabao Benevolence Trust Plan

R RAE ]. 17 3 Ax Accumulative trust size M ]. ].73 million
o Annual return rate before maturity
MRS 35 % 5% about D%

3] SEX. thmlFHEX

Type collective, altruistic
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Hwabao Trust actively implemented the strategy of industry—
finance combination made by Baosteel Group. The inaugural
project, the Zhejiang—Changxing project, had achieved initial
success. In 2013, Hwabao Trust had kept pushing forward
the practice and realization of combining industry and finance
together based on this success. It considered real estate as
a main direction and successfully launched Hwabao industry
and financing Shenghui No.4 - Lander Zhuhai Langin Trust
plan, a result achieved through close cooperation between
Hwabao trust, China Living Steel and Lander Holdings. This
product was a good start for the development of industry—
finance combination in the real estate industry.

Hwabao Industry and Finance Shenghui No. 4 - Lander Zhuhai
Langin Trust Plan was a result of cooperation between Baosteel
Construction and Hwabao Trust against that background. It aimed
to start the integrated marketing model combining funding from
Hwabao Trust and operation from Baosteel Construction and then
work with Baosteel subsidiaries on all levels to take full advantage
of the industry—finance combination model. Through cooperation
on investment and financing, a virtuous cycle between industrial
development and financial security can be achieved and it will also
become a new highlight of Baosteel’ s business performance.

Through the cooperation, Baosteel Group’ s industry—finance
combination model was realized in southern China. China Living
Steel, Lander Holdings and Hwabao Trust all played out their
strengths in combining steel and construction with financing
and built Henggin Guomao building on Henggjin Island in Zhuhai
Economic Zone. The entire project covered a construction
area of 84,000 square meters. The main body of the project
was a steel structure. After its completion, it will become a
landmark building on Henggqin Island. This trust plan raised
RMB 300 million and was launched on 21st June, 2013. It has
a floating return rate and duration of 3 years. This is another
investment—finance - related product within the industry—
finance combination series that has comparatively manageable
risks, a premium location and good investment returns.

ERERETL AT LER SIH A FF RAB X R0
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Hwabao Trust leads the industry in research and practice
of philanthropy. It accumulated experience and launched
Hwabao Benevolence Trust plan in July 2013, which
was incorporated into Baosteel’ s CSR system. Hwabao
Benevolence Trust is a charity trust. Established based on the
trust of donors, it is also an experiment in the original trust
service. It became a case study in the “2013 Outstanding
CSR Practice of Central SOEs” organized by the State—

owned Assets Supervision Administration Commission.

During its operation in 2013, it received donations from
Hwabao Trust, Baosteel Youth League, and the alumni of
Zhejiang University. It worked with Shanghai Cherished
Dream a charitable foundation, and donated part of the funds
to build “dream center classrooms” in five elementary and

middle schools of Huangzhong county, Qinghai province.

Hwabao Benevolence Trust leverages a trust company’ s
ability to consolidate resources and the convenience and
regulation of the trust system. For all parties, it is a trustworthy,
well monitored and transparent platform. In the long run, it helps
the development of charity work. It is also a useful attempt at
broadening China’ s charity funding channels. Second, the
Benevolence Trust can give full play of the management ability
of the trust and corporate social responsibility. It combines
the advantages of a financial institution’ s brand and asset
management capability to advance charity innovation and
social innovation. Hwabao Benevolence Trust features a
well-organized structure, contract management, transparent
disclosure and continuous operation. It is aimed at creating a
continuous and lasting charity platform.

2013IHWABADO TRUST

33



2013 [1E=EIS3E

. i

EERE
[N #3#1% Beginning Balance
I #5k% Ending Balance
EREE 2013 £EREF (8fi: Fx)
Trust Asset 2013 (unit: RMB 10,000)
27,151,685.52
21,253,160.62
19,676,883.13
15,899,430.28
7,074,907.46
5,067,714.29
399,894.93
286,016.05
£ 4 Collective B — Single &t Total
{SHE& 7= Trust Asset HA%%% Beginning Balance HAZR# Ending Balance
£#4 Collective 5,067,714.29 7,074,907 .46
# — Single 15,899,430.28 19,676,883.13
I 7=#X Property Right 286,016.05 399,894.93
4t Total 21,253,160.62 27,151,685.52
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HFFH 2013 FEEEFERUFHERE"™

Trust Asset by Type 2013

[ #3#1%% Beginning Balance
I #5%& % Ending Balance

(Bfi: AxT)
(unit: RMB 10,000 )

ERIFH 2013 FFHEHTER

Liquidated Trusts 2013

2013 [1E=EIS3E

(8afi:Ax)
(unit: RMB 10,000)

6,747,497 .21

4,5643,586.2

1,678,5609.93

2,960,594.60

27,151,685.52

21,253,160.62
10,864,452.44
9,133,636.13
7,882,395.94 I

3.917,399.21

427,661.64 .
249,212.81
gy |

IEH R R 32 ELAAES EXEEE .
Security Equity Financing Service &1t Total
Investmen Investment Management

{EHEHE 7 Trust Asset H3#1%4 Beginning Balance HAR#{ Ending Balance
ME5% %2 Security Investment 4543 536.23 6,747,497.21
AR 3 2€ Equity Investment 249,212.81 427,661.64
20 5% %2 Portfolio Investment 1,678,509.93 2,960,594.60
B 2 Financing 3,917,399.21 7,882,395.94
E 5 EHH K Service Management 10,864,452.44 9,133,5636.13

41t Total
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21,253,160.62

27,151,685.52

1,710,508.40

902,558.12

ot 44 R 26

£ &2 Collective B —% Single

130,985.74

TR
No.

6

(\[oR

2,744,052.26

LY =Rehe ¢ 76

4t Total 76

BiEEERERTE In B A3 SKEREEITEEm
Liquidated and Closed Trust project No. Received Total amount of money
&£ 52 Collective 44 902,558.12
#—2£ Single 26 1,710,508.40
7= &3 2 Asset Management 6 130,985.74
&t Total 76 2,744,052.26
EREH 2013 EHIEEEER (%45:H%)
New Trusts 2013 (unit: RMB 10,000)
6,314,473.43

4,261,983.97

1,762,989.46

oot 269 W 98

289,500.00

TEA#
No.

5

TIEA# 362

No.

S5 Colectve B—kSnge  WAEEKAscVesgemer oo o

FSEREmAE B % ZREREITER
New trust plan No. Total paid—in trust amount
&4 Collective 259 1,762,989.46
#—2 Single 98 4,261,983.97
I = &R Asset management 5 289,500.00
&1t Total 362 6,314,473.43
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BRUSit 2715
Main
Indicators tﬂ

°
A 407
Trust asset size
(Bfi: 1Z3T)
( Unit:RMB 100 Million)
2009 2010 £F
AR OFESFIE BRARBEFEE
Net profit of Parent company ROE of parent company

7 (Hfi: {Z5t Unit:RMB 100 Million)

6.79

: 5.52 —
5 24.65%
455 472 21.95%
4 3-93 o/ 20%
17079, 1821% 2%
14.19%

F: UEHIEXBHREFIHRE DR, TEEELEWMBELM (2010 FEFIUESARFTER IR ERAEHE
Wk, WEHHTEMPE) o

Note: The above data were gathered from auditing reports over the past few years without consideration of retrospective
adjustments. (In 2010, Hwabao Securities Co., Ltd. made some adjustments to the year beginning balance due to the change of
accounting method from the cost method to the equity method.)
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y‘]j %m %% Audit Report

FlnanClal Ruihua Audit Report [2014] No. 01260015
Statements To Hwabao Trust Co., Ltd.

We have audited the attached financial statements of Hwabao Trust Co., Ltd. (hereinafter referred to as the “Company”)

- Consolidated Balance Sheet and Company Balance Sheet dated December 31st, 2013;

I for the year ended December 31, 2013. The financial statements comprise:

eI + 2013 Consolidated Income Statement and Company Income Statement;

- 2013 Consolidated Cash Flow Statement and Company Cash Flow Statement;

+ 2013 Consolidated Statement of Shareholders’ Equity and Company Statement of Shareholders’ Equity; and

- Notes to and forming part of the financial statements.

I.Responsibility of the Management

+ The Company’ s management is responsible for the preparation and fair presentation of the financial statements.

The responsibilities include:

- To prepare financial statements in accordance with the Accounting Standards for Business Enterprises and present

them fairly; and

- To design, implement and maintain necessary internal control measures to make financial statements free of

material misstatements caused by frauds or errors.

ll.Responsibility of the Auditor

Our responsibility is to conduct an audit of the financial statements in order to express an auditor’ s opinion on them. The

audit has been conducted in accordance with the Chinese Certified Public Accountants Auditing Standards, which requires

that we comply with the China Code of Ethics for Certified Public Accountants and that we plan and perform the audit in such

a way that a reasonable assurance as to whether the financial statements are free of material misstatement can be made.

Audit procedures have been undertaken to obtain evidence supporting the amounts and disclosures in the financial statements.

It is at the discretion of the CPAs to choose appropriate audit procedures, including assessing the risk of material misstatement

in the financial statements due to frauds or errors. When performing risk assessments, CPAs take into consideration the internal

control measures related to the preparation and presentation of financial statements so that they can design appropriate audit

procedures; however, the goal is not to express an opinion on the effectiveness of internal control measures. The audit also

includes evaluating whether the management has chosen appropriate accounting policies and whether it has made reasonable

accounting estimates as well as commenting on the general presentation of the financial statements.

In our opinion, the audit evidence we obtained was sufficient and appropriate, which served as a basis for the audit opinion.

Il .Audit Opinion

In our opinion, the above financial statements, in all material respects, have been prepared in accordance with the

Accounting Standards for Business Enterprises, and presented fairly the consolidated as well as the Company’ s

financial position for the year ended December 31, 2013, their financial performance and cash flows in year 2013.
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EERRA / Legal person: %2 [E Zheng Anguo

FELT{EfHZEA / Chief accounting officer: 3EEEE Zhang Xiaozhe
25 E A / Accountant in charge: 5 Jiangxun

YRl AL / Compiled by: % E{EEH R =L/ A Hwabao Trust Co., Ltd.

aRFETLER

Consolidated Balance Sheet

2013 12 A 31 H
31st, December, 2013

m B

B %™ Current assets

|

ltem

FERREN
Yearend
balance

FHRE
Year beginning
ce

BEmRE Cash and cash equivalents 85,760.06 124.358.12
ZEEMNE Settlement reserves _ _
bk Funds lent _ _
X HMEERR~ Trading financial assets 41,031.27 39,972.17
MU EHE Notes receivable _ _
N LA Receivables 4,500.93 3,839.58
T FRI Prepayments _ _
R Y 1R 25 Premiums receivable - _
R R R Receivables from reinsurers _ _
N RERASE The receivable reinsurance contract reserve - -
NS\ Interest receivable 61.85 1.626.06
N7 Y B Dividends receivable - _
Hih U sk Other receivables 4,398.88 223931
INIBRE SRR Buying back the resale of financial assets 45.730.05 69.136.15
e Inventory _ _
—FRFEINIEREN A~ Non-current assets due within one year - -
Hibmehars Other current assets 334.18 177 .48
mAEEEH Total current assets 181,817.23 241,348.87
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EWPH: ARTAR

Unit: RMB10,000

afFErhAER

Consolidated Balance Sheet

2013 [1E=EISIE

2013F 12 A 31 H
31st, December, 2013

o H

ltem

B 8h % 7™ Non—current assets

FRFE FHRER
Yearend Year beginning
balance balance

BRI Loans and advances - -
R E ST~ Available—for—sale financial assets 310,848.23 263,593.91
BEEIHRA Held to maturity investments - -
KHAR Y5k Long—term receivables - -
KHABRAUIR R Long-term equity investments 73,402.98 72,138.52
RaALC7z: Investment real estate 102.94 91.10
Bk vad Fixed assets 1,5680.50 1,498.42
TEETR Construction in progress - -
ITREYMRE Construction Materials - -
BT REE Disposal of fixed assets 6.59 -
& YT Productive biological assets - -
THRE Oil and gas assets - -
TR~ Intangible assets 591.91 680.94
FEZH Development expenditure 1,721.49 1,499.40
Bl Goodwill - -
KHARFREZR Long—term amortizable expenses 3,716.86 4,687.04
B IEFT SRR~ Deferred income tax assets 4,358.66 2,601.09
HAtsIERN A~ Other non—current assets - -
ERBEEE Total non-current assets 396,330.16 346,790.42
B/ Ait Total assets 578,147.40 588,139.29

WM. ARTBAR
Unit: RMB10,000
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aHBE-LER

Consolidated Balance Sheet

20134 12 A 31 H
31st, December, 2013

o H

sl Hi5i Current liabilities

AR

ltem

Short—term borrowings

FERREN
Yearend
balance

FANRE
Year beginning
balance

6] op REBFTHE K Borrowings from central bank - -
R U 7 3R R B FF A Deposits and deposits by banks - -
I/ARE Borrowings from banks and other financial institutions - 49,000.00
Pt Wik Trading financial liabilities - -
NATZHE Notes payable - -
VARSI Accounts payable - -
TR IR Advances from customers - -
SEH BB R = 5K Sold under agreements to repurchase - -
R FEHERAE Fee and commission payable - -
R A ER T 57 B Employee benefits payable 20,916.38 14,496.54
VAT R Taxes payable 30,675.69 17,795.82
RATFIE Interest payable - -
R A BRI Dividends payable 1,303.57 1,303.57
HMR 45K Other payables 15,527.03 75,799.01
AT Rk ER Amounts payable to reinsurers - -
REEREES Insurance contract Reserves - -
RIB LSS Customer Brokerage deposits - -
RIBAREHUEZSTK Securities underwriting brokerage deposits - -
—FRFEANIERE 1 Non—current liabilities due within one year - -
Hihmsh Al Other current liabilities - -
mA G fE St Total current liabilities 68,422.67 158,394.94
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WAl ARMAR
Unit: RMB10,000

aHRFaAER
Consolidated Balance Sheet

2013 [1E=EIS3E

20134 12 A 31 H
31st, December, 2013

m B ltem ERREN FHREN
Yearend Year beginning

balance balance

KEAERR Long—term borrowings - -
NAHRZ Bonds payable - -
KEAN 5K Long—term payables - -
TIR fF 3R Special payables - -
Tt fafi Estimated liabilities - -
BT RLIAGR Deferred income tax liabilities 2,745.50 2,536.60
b dpmah Stk Other non—current liabilities - -
e G At Total non-current liabilities 2,745.50 2,536.60

fifmait Total liabilities

71,168.17 160,931.54

45 HIERE Owners’  equity

S A A Paid—in capital 200,000.00 200,000.00
AT NN Capital Surplus 11,639.07 11,257.16
W EER Less: treasury stock - _
LIEE Special reserves - _
BHRARI Surplus reserve 45,936.10 39,144.26
— MR XS General risk reserve 42,019.37 34,736.45
KOBFE Undistributed profit 158,454.17 98,746.00
SN IRTITEED Foreign currency translation differences -21.49 -7.26
HBTFRASIMBEENZSIT  Total attributable to the equity holders 458,027.22 383,876.61
of the Company 43,331.14
DR IR & Minority interests 48,952.00
A& @&t Total owners’ equity 506,979.22 427,207.75

B EMRRERE it

Total liabilities and owners’

578,147.40 588,139.29

WAL ARTAR
Unit: RMB10,000
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aIFFER

Consolidated Income Statement

o H

2013 4EJ¥ Year 2013

ltem

REEH
Amount
of cument year

tEEE
Amount of
previous year

—. BRI l. Total operating income 160,679.07 131,285.24
Hop, BN Incl. operating income 58.20 10.00
SN Interest income 6,432.56 10,914.75
E ARk Premiums earned - -
FHEBERBTEA Fee and commission income 154,188.31 120,360.49
Z. BlEEE II. Total operating cost 81,784.64 63,367.88
Hep: BlUmA Incl. operating cost 478 2.12
FIE S H Interest expense 223.27 51.06
FEHEREEXE Fee and commission expense 597.66 561.84
BRE Surrender fee - -
T A+ 32 HY 7 Net claims paid - -
BRI S REES SIS The insurance contract reserves net. - -
{RELIF S H Policyholder dividends - -
MREEFA Reinsurance expenses - -
S FEE K0 Business tax and surcharges 10,360.57 7,747.10
W& R ETRE General and administrative expenses 65,588.45 55,285.76
TR Administrative expenses - -
W45 A Financial costs - -
RERERE Impairment losses on assets 5,009.92 —-280.00
o AaRMETSHEE KL~ Plus: change in fair value gains( “-" -276.35 2,223.95
S1EF ) for loss)

Ll (KR - SEA)) Investment income ( “~" for loss) 29,851.04 12,150.87

29,851.04

Hep, WEHERWAESERWEE  Incl. income from investment in 1,854.15 1,084.15
Al & associates and joint ventures

CHUE (KR - SEF) Exchange gain ( “~" for loss) -264.60 -257.05
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SWBM: ARTAR
Unit: RMB10,000

aFFER

2013 [1E=EIS3E

Consolidated Income Statement

o H

ltem

AREREN LTESE
Amount Amount of
of current year previous year

2013 4EJ¥ Year 2013

= BdFE (5HR -7 S Operating income 108,204.53 82,035.13
1551 ) ( “=” for loss)

fn. BN Plus: Non-operating income 1,752.52 3,606.22
W B Less: Non—operating expenses 95.00 5.86
M., #FELAHE (SHRAEmL “-7 IV. Total profit( “~” for loss) 109,862.06 85,635.49
S5 )

e FriEREA Less: Income tax expenses 27,636.50 21,401.71
. £F@E (&SR -7 S V. Net profit( “~” for loss) 82,225.56 64,233.78
53 )

IIETRRASIREENEZFE Net profit attributable to equity holders 73,782.93 57,580.38
DEB IR Minority interests 8,442.63 6,653.40
. TR VI. Earnings per share - -
(—) BEXxgEE A Basic earnings per share - -
(Z) mEegkls (B) Diluted earnings per share - -
. HitvESa VII. Other consolidated income 354.01 9,797.94
N, GEWELE VIII. Total consolidated income 82,579.57 74,031.72
HEFEASIFEENGEE WA Total consolidated income attributable 74,150.61 67,385.29
RER to owners of the parent company

HEFDEBRRNG S W S5 Total consolidated income attributable 8,428.96 6,646.43

to minority shareholders

SWEM: ARTAT
Unit: RIVIB10,000
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EREERTAHFELAR

Trust Projects Summary Balance Sheet
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EREERTRAHFELAR

Trust Projects summary balance sheet 21 Decembar, 201

31st, December, 2013

2013F 12 H 31 H
31st, December, 2013

%

Assets

AR HA#EL FEFSIENGE Liabilities and trust interest HAR % HA#EL
Closing Opening Closing Opening
Amount Amount Amount Amount

fifii Liabilities

B RS RBITRIN Cash and balance in central bank 8,846,898.43 10,747,711.66 o) of RERFTHE K Borrowings from central bank - -
Hep, WEREBITER Incl. cash and deposits 8,846,898.43  10,747,711.66 B R EAMSEAMIEMEIT  Banks and other financial institutions deposits - -
HibtkmH S Other monetary assets 97,764.40 111,403.00 WAERE Placements from banks and other financial institutions - -
HFEHES Funds lents - - oM AR Trading financial liabilities - -
ZHMER A Trading financial assets 5,458,510.29  3,694,358.26 LT SRR Derivative financial liabilities - -
ETESR R~ Derivative financial assets - - KA ZIEATREN Trustee remuneration payable - -
ENRESRIE = Buying back the sale of financial assets ~ 1,198,971.79 595,058.35 RAHRE 2R Custodial fees payable - -
MU= Notes receivable 2,333.53 - RN = Al e Beneficiary interest payable - -
N YK R Receivables - - NAHEERS #® Sales and service fees payable - -
R U B Dividends receivable 1,912.50 1,087.59 N2k Tax payable - -
RzYF) 2 Interest receivable - - HA RN 3k Other payables 112,618.18 41,250.90
H MR sk Other receivables 447,116.82 189,124.50 HAth Other liabilities - -
K GEARFOERER Loans and advances 6,067,758.24  3,003,056.63 fifEait Total liabilities 112,618.18 41,250.90
JHEESRE~ Available—for-sale financial assets 4,176,488.89  2,664,604.51

BEERERE Held to maturity investments - -

KHARAUE 5 Long—term equity investments 853,930.63 246,756.12
R Investment real estate - - SHIgEEEs Paid—in Trust 26,604,958.36  20,971,226.49
BEE R~ Fixed assets - - /N Capital surplus 103,200.18 75,523.79
Vi I Intangible assets - - ROEFE Undistributed profit 330,908.80 165,159.44
Hh %~ Other assets - - ERER@EEIT Total trust interest 27,039,067.34  21,211,909.72
#Ar-Bit Total assets 27,151,685.52  21,253,160.62 G EMEERE ST Total liabilities and trust interest 27,151,685.52  21,253,160.62
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@Bl ARTAT
Unit: RMB10,000

&EBaM: ARTAT
Unit: RMB10,000
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FERmAFEARFES EILER
Trust Projects Profit Appropriation Summary Table

o B

ltem

RERITE

Current year

FERITH

Previous year

cumulative amount  cumulative amount

2013 4E ¥ Year 2013

—. ERE BN I. Trust operating income 1,457,073.41 1,191,252.75
FIEUA Interest income 965,515.26 892,248.88
BHRE (BRI - SHEE) Investment income( “=” for loss) 532,832.07 183.054.09
Hep, WEKEMIVFNEERIH Incl. income from investment in - _
EsgAyl i associates and joint ventures
NHRMETHYE (REL -7 changes in fair value gains( “~" for loss) —-44,132.11 111,301.86
S1E5)
=N Rental income - _
LR (MK =" SE35)) Foreign exchange gains( “~" for loss) 744.97 275.95
=LA E3 PN Other operating income 2,113.22 4,371.97
Z. ERELXH Il. Trust operating expenses 113,097.39 75,213.91
R Z Y5 iyl Business tax and surcharges - _
W& R EIRE Business and management fees 113,097.39 75,213.91
REFERE Impairment losses on assets - _
Htbh A Other operating costs - _
=, FiAAG ll. Total profit( “~” for loss) 1,343,976.02 1,116,038.84
(SHREHE “-” H5 )
h0. HARI RSO EESFEFE Plus: beginning of the period 165,159.44 -67,921.38
Undistributed trust profit
B S EH M mER Undistributed net profit as 158,017.65 59,528.38

a percentage of net value etc.

m, w5 EREEFIR

IV. Trust profit available for distribution

1,667,153.11

1,107,645.84

B REE A EEIER)E Less: Current distribution of trust profits 1,336,244.31 942,486.40
A, BikREkSEEFTHE V. End of period undistributed trust profits 330,908.80 165,159.44
. Hihzauhss VI. Other consolidated income 19,716.93 36,818.31
t. el A VII. Total consolidated income 1,521,710.60 1,212,385.53
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SWBM: ARTAR

Unit: RMB10,000

\ (.

2013 [1E=EIS3E

2013/ HWABADO TRUST
51




1 (=EE153¥12013
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2013 Annual
Miestones

HWABAO TRUSTI2013

@18, "EF-RELIS" FR2012FEELETENS
He N A5 5 RDEM 7~ &,

027, ERERAELTHINNERIES ARSI,
ERBINT REASEAETT ISR EE,

027, EREAFESVESENVE, W FBBRE RS 4.

@ 4 B, £FERET DEERERMTIEL BRI IR,

@6 A, EFF=RIAIE4 S - FEAIEEEE TR ERX AT,
EORIERNER RS SRS AR AR R U
@ 6 A, HHIFARt. FIMEREHEES NN 2013 &
EREMESENMGIFE" &, EREARK PEREST
EIHAE" 2,

06 B, fEH EEIEsRH T ANELEPE “HEHE TP,
ERERFE WET - UFRER”

@6 A, T 21 HEZFREFTHPNERNBIELRS~EE ‘&
ME" Wik, EREARFREDHMEREITLE,

@6 B, £FREAFMELENIER “FRBEPELBESHLSTE
B SRR, 4508 "PEEFEREAE . mERMS
B (£RSEKFRRY - $HES 1 S£E88SER
R “REEEERETIT ( SHEAIDE 1 EET ).
® 7 B, EEEHMI “EEE MR , IATRETES
AR, HFNEERS 2013 PREVEFITSTTIE" 261,
078, EEERELVAEMIELERRSFE—%T
MBELE, MRS~ SNE M,

@38 A, £FE1L QDI B/ FARELKES 15 EH
ERETREHIICEEK,

@ 10 B, £EERERE "BIERKIEEEITASINEIZRHIRR
thE0IE " 1B 535 2013 & Hig i SRV BT — %%,
@128, £EERANLERESFEEHE, HMIE BHM
FEE. OIS RGERD L4,

® 12 B, Ex/MNLEE/BHOELZEITIEN QDI W EINCEE
4237, Eit, £ QDIERRFERT 20 L TARM,
® 12 A, £EEREEKNALREFRK 2013 B—MELRNE
B CEEERREAN" RS,

@® In January, “Hwabao-Ding Feng No.4” was awarded
“Most Popular Wealth Management Product” on the 7th

China Private Equity Fund Award Ceremony

@ In February, in its Wenxin Series Collective Trust, Hwabao

Trust first introduced insurance companies as institutional

investors in trust plans.

@® In February, Hwabao Trust launched its online pension

self-service system for corporate clients.

@® In April, Hwabao Trust set up the first post—doctoral

research center for the trust industry in Shanghai.

® In June, Hwabao Industry—Financing No.4-Lander Zhuhai

Langin Trust Plan was founded. It applied Baosteel’ s

strategy of “combining industry and financing” to real

estate equity investment for the first time.

@® In June, Hwabao Trust won the 2013 China’ s Best Trust

Company for Wealth Management Award, jointly offered by

Securities Times and New Fortune magazine.

® In June, Hwabao Trust won the 7th China Trust Company

Integrity and Innovation Award offered by Shanghai Securities

News.

® In June, Hwabao Trust won the Best—Brand Trust

Company Award offered by 21st Century Business Herald.

® In June, Hwabao Trust won China Excellent Trust

Company, Best Real Estate Trust Plan (Hwabao

Jinshichangying—TISHMAN SPEYER Fund No.1 Collective

Trust), Best Securities Trust Plan ( QingZhui Quantitative

Hedge Fund Phase | Trust Plan ) awards offered by Securities

Times.

@® In July, Hwabao Trust set up a “Hwabao Benevolence

Trust” , which was part of the CSR system of Baosteel Group

and also became a case study in the “2013 Outstanding CSR

Practice of Central SOEs” organized by the State—owned

Assets Supervision Administration Commission.

® In July, Hwabao Trust established Hwabao Liutongbao

Platform, the first standardized trust service platform in the

industry, to improve the liquidity of trust products.

@® In August, Hwabao Trust became the first in the industry

to meet the audio and video recording requirements imposed

2013 [ {E=EISIE M7 7

by regulators on trust sales for the company’ s QDII clients.
@ In October, Hwabao Trust won the second prize in Modern
Innovation Achievements for Enterprises in Shanghai 2013
with the application of its Operational Risks Map on Trust
Company’ s Risk Control System.

@® In December, Hwabao Trust online self-service platform
went live; meanwhile, the company’ s new website, official
Wechat platform and its core business system were launched.
@® In December, the State Administration of Foreign
Exchange approved another USD 400 million for Hwabao
Trust’ s quota of QDII business. To date, Hwabao Trust’ s
total QDII investment has exceeded RMB 2 billion.

® In December, Zheng Anguo, Chairman of Hwabao Trust,
received an  “Annual Trust Leader” award from CBN.

2013IHWABADO TRUST
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Business
Scope

AT

H;EETE

AEN=EHE

EMIESETE

H Ao 7= s =AU HE

EARABRSHERSEENT
MEREAMERAES LS

ZEMRVHENEH. MHFRIEREA.
AR N E TN

SREZEESHRB X
HUEBNESAE L 5

HEEE. T8, REFEZLS

RRERRERLS

MBI FAE . BEER.

MR, RAFTXNZAEEY™

XEBM =AMt AR AHE R

ME R

EEAMAE S P ERITIE
BEEEEZERTHENEMY 5

( EReESEaFE RN HLS)

Fund trust

Chattel trust

Real estate trust

Marketable securities trust

Other property or property rights trust

Investment fund business as founder of an investment fund
or a fund management company

Enterprise assets reorganization, mergers and acquisitions,
project finance, corporate finance, and financial advisory

Securities underwriting business approved by relevant
departments of the State Council

Intermediary, consulting and credit investigation, etc.

Safe custody and safe deposit box

Using own property by means of inter—bank transactions,
loans, lease and investment

Providing guarantee for others with own property

Inter—bank lending and borrowing

Other businesses approved by laws, regulations or the
China Banking Regulatory Commission

( The above business scope includes local and foreign—currency transactions )

HWABAO TRUSTI 2013
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AL HEE

Zhoushan Municipal

Finance Bureau

EREH

Baosteel Group

N —
=R R 2R
2% Bz 98% Rz 14 | | Controlling
29, of 98% of Shareholder
the shares the shares

2013 [1E=EIS3E

g7 ka

Shareholding
Structure

EERE

Hwabao Investment

— o.

BIEXER

Administrator

EEERABRFELA

Hwabao Trust Co., Ltd.

51% Bz

51% of the shares

EEXMVES
Fortune SG

B 7R

Controlling
Shareholder,

40.56% Rz
40.56% of the shares

EEIEH

Hwabao Securities
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HEEXVESEEFRLAS (HR "EFEXE" ) At
EERESETHE /NS, T2003FE3 AFL, EERNE
ML INERESETERNS Z—, IMELXSAR
M 15127, EEERBRITTRIFEH 51%HIKAY,
MARFEEERTEASTHFEHE 49% 895848,

EEXIFAR "BAE. FAR” WEEEH, BT &
EFAANGEETREAF G WEERE, Eﬁf Il
s NE, BMERERE" BOBROCNENR, BRIEHKA
—REEFRHEAAZTES G, BIMRRES @0
L FPEMRSHESHER~EEAS,

HE 2013 K, TV HERE 26 AFMIIEEE
REE, TEESHRSIEN419.04 12T, FREK
ERZE REE. REEANKTHSEES, —F@,
ERXVIREMAMNZREBLFLE, HHLMK, F
IEOAB BN~ &, BLge T, KA. TE. zﬁ/ﬁﬂﬁ
METHELR, RERGE~REGRH, 5—HM,

v RFPETHEANERLEBES, ﬁﬁf¢
BTz B8NH~R, TAEREERBNES
i, Ho, EEXIVEREHLES AR E LT
He, RNV EZHBRPRKESHIYRNE R KPR
MR RKRANES, FIF 180 MME ETF AL AERR
ETF, £EFAGNERNGRAXZRETHHES,

2007 F£8 A, XA AEREHIKS QDI FHE K
ES NSz —, 2008 F£3 A, EEXUMHFESETE
EPRFEEEVEAHE, 2011 F, £FXYHELETA
5 E ARBEAIDT R R RBHOLENT IR HE—XTZ =5
— "B -5, REERSIBERFPRSERE
WEERIBANTHHEME, 2012 F, £FX V545

#— K CTA/AS] LA 7 ( Winton Capital )BEESHEH “ T
B—5" Bk CTALP, XRERESASEESINEG
S CTA MM EIEF &K T P = 6bo
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FEXV KRRV SFE, 2014 F3 8298, & (4
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th, £EXVEHERREERSHKIT "ZFHFHR

SHBSIRESFES" , EEXIETFRERLESR
¥ 2013 FEFAMNRERSFESE"

RIEEBIESE N 2013 FEE S L SNEESEX B
WAE T Y SR E SN BHRAETEE, £EXVETE
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FEXVESETNREESFIYERSIE 25.53%, 7 70
ROt AEIhNERE S, TEBMEHEZALFTWE4
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PRESE 12 %o
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Contraling
Subsidiary
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Fortune SG Fund Management Co., Ltd.

Fortune SG Fund Management Co., Ltd. (hereinafter referred
to as “Fortune SG” ), a Sino—French joint venture fund
management, started its business on in March 2003. With a
registered capital of RMB 150 million, it is one of the first joint
venture fund management companies in China. In this JV,
Hwabao Trust Co., Ltd. owns 51% of the shares, and Lyxor

Asset Management owns the remaining 49%.

Holding “creating values with professionalism, returning
trust with diligence” as its core corporate values, Fortune
SG believes that the best way to pay back unit—holders is to
keep the asset secured and add value for the investors. So
far, it has become anintegrated asset management company
that provides a comprehensive set of products and services,
including domestic mutual funds, overseas investment funds

and Separately Managed Accounts service.

By the end of 2013, Fortune SG managed a total of 26
open-ended securities investment funds with an AUM of
RMB 41.904 billion. Its product line covers equity, hybrid,
bond and money market funds. On the one hand, Fortune
SG launched classic products with distinctive features
based on sophisticated investment theory and practice.
It aimed to complete its array of traditional products after
considering industry, style, theme, active/passive behaviors
and price behavior. On the other hand, Fortune SG observed
closely the characteristics of the Chinese market and the
trends in international markets. Based on the observations,
it launched innovative products specially designed for
the Chinese market and developed fund products using
quantitative strategies. Of the fund products, Fortune SG
Baokang Consumer Goods Fund was the first industry fund.
Fortune SG Multi—Strategy Growth Fund was the first in the
industry to apply the sector rotation investment strategy.
The company’ s Shanghai Stock Index ETF 180 was the
first style ETF. And Hwabao Tianyi was the first trading

money market fund product in China.

In August 2007, Fortune SG became one of the first fund

companies,which obtained the QDII qualification. In March
2008, Fortune SG was qualified for providing separately
managed accounts services to specific clients. In 2011,
Fortune SG launched “Quantitative Hedge Fund No.1”

its first absolute—return one-to—many product that used
the quantitative hedge fund investment strategy, signaling
a new phase of development for the company’ s specific
client asset management business. In 2012, Fortune SG and
Winton Capital, the biggest CTA company in the world, jointly
launched “Winton No.1” quantitative CTA segregated
accounts. This was also the first time that a domestic fund
management company developed a segregated account

product with an overseas CTA institution.

Guided by the investment philosophy of “staying within
investment boundaries and following strategies rather than
projections” , Fortune SG has enjoyed a stable and robust
performance over the years. On 29th March, 2014, on the
11th Golden Bull China’ s Fund Industry Award ceremony
hosted by the China Securities Journal, Fortune SG’ s Return
Growth Hybrid Fund was awarded the “3-Year Open-
ended Balanced Fund” . In addition, Fortune SG Baokang
Consumer Goods Fund was awarded the “2013 Open-—
ended Balanced Fund”

According to a list published by Haitong Securities on how
fund companies performed on their absolute-return equity
funds and fixed income funds in 2013, Fortune SG’ s fund
products, on a whole, have enjoyed a leading position on
that list in terms of performance. The average return of the
company’ s equity funds was as high as 25.53% in 2013 and
ranked 8th among 70 comparable companies. In the past two
years, it ranked 4th in the whole industry consecutively. In
the past three years, it ranked the fifth in the whole industry
in a row. In 2013, Fortune SG enjoyed an average return
of 2.63% in its fixed income funds, ranking 12th among 65

comparable companies.
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HTREETEANESHEEZFNTRES, ETNESIUTAIBEREN:
EZRR#EL: 40088-40098

SHSE: 021-38506666

fEESH3: 021-68403999

ZAREBHE: hbservice@hwabaotrust.com

ATFMEE: www.hwabaotrust.com

NEHIE:

Hwabao Trust Co,, Ltd.
59F, SWFC, No.100 Century Avenue, Pudong District, Shanghai (200120)

Hwabao Trust Wealth Club

Rm. 1508, BaoSteel Tower, No.12 C Jianguomenwai Avenue, Chaoyang District, Beijing (100022)
Rm. 559, Bldg. D, Phase I, Zhejiang Narada Grand Hotel, No. 122 Shuguang Road, Hangzhou (310012)
Rm. 1304, Tower |, Kerry Plaza, No. 1-1, Zhong Xin Si Road, Futian CBD, Shenzhen (518048)

Rm. 3106, Yanlord Square Office Tower, No.1 Section 2 Renmin South Road, Jinjiang District, Chengdu (610016)

For more information on Hwabao Trust’ s products and services, please contact us:
Customer service hotline: 40088-40098

Telephone: 021-38506666

Fax: 021-68403999

Customer service email: hbservice@hwabaotrust.com

Company website: www.hwabaotrust.com




